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Overview

 The state of Nebraska’s Defined Benefit Plan, Cash Balance Benefit Plan, and Health Care and 50/50 
Endowments invest in Private Equity and Real Estate
− 5% policy target to Private Equity (all pools)
− 7.5% policy target to Real Estate for DB and CBB Plans, 5% policy target to Real Estate for 

endowments
 The slides that follow include vintage year and partnership level performance information for these 

investments
 We have also included summary performance information on OSERS’ private market investments
 As private market investments are not valued as frequently as public market investments, 

performance information is reported on a time lag
− All information presented in this presentation is as of December 31st, 2019
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Real Estate–DB/CBB & Endowment Performance Summary by Vintage 
Year

 Vintage years and investment types largely drive performance
 The 2004 vintage year consists of 100% REIT investments
 The 2006 vintage year consists of 100% open-end diversified Core equity funds

Vintage Year Performance – DB/CBB

Vintage Year Performance -- Endowment

1 DPI is the ratio of Cumulative Distributions to Cumulative Paid-In
2 TVPI is the ratio of Total Value to Cumulative Paid-In
3 Total includes liquidated positions
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Real Estate–DB/CBB Portfolio Time-Weighted Performance1 by 
Investment

1Returns shown are time-weighted, which ignores both the timing and magnitude of cash flows into and out of the portfolio. While time-weighted returns are commonly used as a standard 
measure of performance in traditional asset classes, the Internal Rate of Return (“IRR”) is a better and more common measure of real estate performance
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Real Estate–Endowment Portfolio Time-Weighted Performance by 
Investment



Proprietary & Confidential  
Investment advice and consulting services provided by Aon Hewitt Investment Consulting, Inc., an Aon Company. 6

Private Equity–DB/CBB & Endowment Performance Summary by 
Vintage Year

 The Defined Benefit Portfolio’s performance continues to progress and remains above the benchmark performance metrics of IRR, TVPI, and DPI. For the 
more mature vintage years 2008 and 2011 are standouts with 2012 and 2013 performing well also. Additionally, vintage years 2015, 2016, and 2018 are 
performing very well, but it is still too early to determine ultimate performance. 

– Within vintage year 2008, the two biggest drivers of outperformance are Ares Corporate Opportunities Fund III and Accel-KKR Capital Partners III, both 
funds producing net TVPIs above 2.0x and net IRRs above 20%. It should be noted that Accel-KKR III has been fully exited. 

– Vintage year 2012 investments are generating positive, steady performance with all five funds producing a net IRR of at least 12% and net TVPI of at 
least 1.5x.  

 The Endowment Portfolio, composed primarily of fund of funds, experienced a strong year with all performance measures up year-over-year. The portfolio is 
also exceeding the benchmarks across DPI, TVPI and IRR.

Defined Benefit Portfolio

Vintage Year
Number of 

Investments
Total 

Commitments DPI3 TVPI4 IRR
2005 1 $50,000,000 1.28x 1.46x 6.86% 2 2
2006 2 125,000,000       1.27x 1.46x 7.31% 2 2
2007 5 103,002,649       1.25x 1.60x 10.13% 2 2
2008 5 104,500,000       1.75x 1.94x 16.50% 1 1
2009 4 70,000,000         1.05x 1.61x 10.13% 3 3
2010 2 35,000,000         0.66x 1.27x 6.49% 3 3
2011 2 35,000,000         1.77x 1.84x 20.36% 2 2
2012 5 105,000,000       0.89x 1.76x 16.02% 2 2
2013 4 87,500,000         0.66x 1.50x 13.99% 2 2
2014 5 144,599,150       0.55x 1.40x 12.49% 3 3
2015 2 45,000,000         0.52x 1.73x 25.73% 1 1
2016 3 115,070,600       0.29x 1.50x 29.12% 1 1
2017 6 300,000,000       0.07x 1.20x 15.97% 2 2
2018 2 98,968,000         0.18x 1.33x 88.20% 1 1
2019 3 150,000,000       0.00x 1.06x 12.67% 1 1

Total Defined Benefit Portfolio 51 $1,568,640,399 0.80x 1.51x 12.05% N/A N/A

Vintage Year
Number of 

Investments
Total 

Commitments DPI3 TVPI4 IRR
2008 1 $45,000,000 1.06x 1.69x 12.39% 2 2
2010 1 20,000,000         1.19x 1.94x 17.69% 1 1
2012 2 25,000,000         0.99x 1.61x 19.00% 2 1
2014 1 20,000,000         0.36x 1.54x 18.05% 2 2
2017 1 20,000,000         0.19x 1.37x 28.30% 1 1
2019 1 16,000,000         N/A N/A N/A N/A N/A

Total Endowment Portfolio 7 $146,000,000 0.87x 1.67x 15.34% N/A N/A

IRR 
Quartile

Endowment Portfolio

TVPI 
Quartile

Portfolio Returns

IRR 
Quartile

Portfolio Returns
TVPI 

Quartile
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See Page 14 for notes.

Private Equity–DB/CBB & Endowment Performance by Investment
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See Page 14 for notes.

Private Equity–DB/CBB & Endowment Performance by Investment 
(cont’d)
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Private Equity–DB/CBB & Endowment Evolution of Portfolio Performance
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Private Equity–DB/CBB & Endowment Evolution of Portfolio Performance 
(cont’d)
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OSERS Real Estate / Real Assets Portfolio Overview
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OSERS Real Estate / Real Assets Portfolio Overview (cont’d)
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OSERS Private Equity Portfolio Overview
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Notes
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Legal Disclosures and Disclaimers

Investment advice and consulting services provided by Aon Hewitt Investment Consulting, Inc. (“AHIC”). The information contained
herein is given as of the date hereof and does not purport to give information as of any other date. The delivery at any time shall not, 
under any circumstances, create any implication that there has been a change in the information set forth herein since the date 
hereof or any obligation to update or provide amendments hereto. 

This document is not intended to provide, and shall not be relied upon for, accounting, legal or tax advice. Any accounting, legal, or 
taxation position described in this presentation is a general statement and shall only be used as a guide. It does not constitute 
accounting, legal, and tax advice and is based on AHIC’s understanding of current laws and interpretation. 

AHIC disclaims any legal liability to any person or organization for loss or damage caused by or resulting from any reliance placed on 
that content. AHIC reserves all rights to the content of this document. No part of this document may be reproduced, stored, or 
transmitted by any means without the express written consent of AHIC. 

Aon Hewitt Investment Consulting, Inc. is a federally registered investment advisor with the U.S. Securities and Exchange 
Commission. AHIC is also registered with the Commodity Futures Trading Commission as a commodity pool operator and a 
commodity trading advisor, and is a member of the National Futures Association. The AHIC ADV Form Part 2A disclosure statement 
is available upon written request to:

Aon Hewitt Investment Consulting, Inc.
200 E. Randolph Street
Suite 700
Chicago, IL 60601
ATTN: AHIC Compliance Officer

© Aon plc 2018. All rights reserved.
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