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As of September 30, 2022, aggregated assets totaled $34,502,293,455, which represented a decrease of approximately $1.1 billion from the previous quarter.

In Q3 2022, capital markets were dominated by geopolitical uncertainty and higher interest rates amid soaring inflation. Small cap stocks outperformed large and 

medium cap stocks over the quarter, with value outperforming on a style basis for the quarter.   

The U.S. Treasury yields saw notable increases across maturities, which moved the yield curve upwards. The U.S. Federal Reserve chair, Jerome Powell, indicated 

that monetary policy needs to be “more restrictive or restrictive for longer” to contain soaring inflation and refused to rule out a recession. 

Highlights

Total NIC Portfolios As of September 30, 2022

*The market value shown for the Hartford Options as of 9/30/2022 includes liquidated fund balances that were in the process of being transitioned to the Defined Contribution and 

Deferred Compensation plans at quarter end
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With the exception of the Health Care Endowments, performance was generally in line with benchmarks across portfolios during the quarter.  Longer-term performance remains 

positive on both an absolute and benchmark-relative basis for most portfolios.

Asset Allocation & Performance 

Selected* Portfolios As of September 30, 2022
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As of September 30, 2022, the actual asset class allocations within each portfolio were within permissible ranges, with the exception of the Private Equity component of the Health 

Care Endowment. 

DB & Endowments – Actual vs. Policy Allocation

As of September 30, 2022

Defined Benefit Plan Cash Balance Benefit

Actual Policy Difference Policy Ranges Actual Policy Difference Policy Ranges

U.S. Equity* 25.4% 27.0% -1.6% 22.5% - 32.5% 25.3% 27.0% -1.7% 22.5% - 32.5%

Non-U.S. Equity 9.8% 11.5% -1.7% 6.5% - 16.5% 9.8% 11.5% -1.7% 6.5% - 16.5%

Global Equity 18.3% 19.0% -0.7% 14.0% - 24.0% 18.2% 19.0% -0.8% 14.0% - 24.0%

Fixed Income (Core) 20.4% 20.0% 0.4% 15.0% - 25.0% 20.8% 20.0% 0.8% 15.0% - 25.0%

Fixed Income (RS) 10.3% 10.0% 0.3% 5.0% - 15.0% 10.2% 10.0% 0.2% 5.0% - 15.0%

Real Estate* 7.7% 7.5% 0.2% 2.0% - 12.0% 7.7% 7.5% 0.2% 2.0% - 12.0%

Private Equity 8.1% 5.0% 3.1% 0.0% - 10.0% 8.0% 5.0% 3.0% 0.0% - 10.0%

Health Care Endowment 50/50 Endowment

Actual Policy Difference Policy Ranges Actual Policy Difference Policy Ranges

U.S. Equity 29.3% 30.5% -1.2% 25.5% - 35.5% 17.7% 19.0% -1.3% 14.0% - 24.0%

Non-U.S. Equity 11.4% 13.0% -1.6% 8.0% - 18.0% 7.0% 8.0% -1.0% 3.0% - 13.0%

Global Equity 21.5% 21.5% 0.0% 16.5% - 26.5% 11.5% 13.0% -1.5% 8.0% - 18.0%

Fixed Income (Core) 23.3% 25.0% -1.7% 20.0% - 30.0% 36.1% 35.0% 1.1% 30.0% - 40.0%

Fixed Income (RS) -- -- -- -- 15.2% 15.0% 0.2% 10.0% - 20.0%

Real Estate 4.4% 5.0% -0.6% 0.0% - 10.0% 5.0% 5.0% 0.0% 0.0% - 10.0%

Private Equity 10.1% 5.0% 5.1% 0.0% - 10.0% 7.6% 5.0% 2.6% 0.0% - 10.0%
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The Defined Benefit Plan and the Cash Balance Benefit Plan outperformed the policy benchmark during the quarter. Longer-term results remain favorable 

on both an absolute and benchmark-relative basis.

Asset Allocation & Performance 

Defined Benefit & Cash Balance Benefit Plans

*Denotes a performance benchmark is a splice of more than one index. Descriptions can be found in the appendix of this report. 

Note: The Total Fixed Income market value for the Cash Balance Benefit plan includes a balance held in a Money Market vehicle to fund participant activity.

As of September 30, 2022
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Universe rankings highlight that the Defined Benefit Plan outperformed the majority of its peers over the three-, five- and ten-year periods. Over the 

trailing three-, five-, and ten-year periods, the DB Plan ranks in the 48th, , 45th and 23rd percentiles, respectively, relative to peers. Peer relative 

rankings over shorter-term periods are being influenced by the DB Plans’ higher allocation to public equities and lower allocation to illiquid 

investments, which are valued on a lagged basis. 

Plan Sponsor Peer Group Analysis

Total Defined Benefit Plan As of September 30, 2022
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During the third quarter, the Plan’s active managers added 0.10% (net-of-fees) to performance. Overweight and underweight asset class positions contributed 

0.01% from total portfolio performance. The (non-tactical) timing of cash flows had a slightly negative impact on relative performance during the period.

Total Fund Attribution

1 Quarter Ending September 30, 2022Total Defined Benefit Plan
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During the third quarter, the newly restructured Fixed Income portfolio underperformed its benchmark by approximately 10 bps. Core fixed income 

approximated its benchmark, while return-seeking fixed income underperformed by approximately 20 bps. The return-seeking fixed income allocation 

performed well relative to higher quality fixed income during the quarter owing to its lower interest rate sensitivity.  

Asset Allocation & Performance

As of September 30, 2022Total Defined Benefit Plan
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The fund options offered to participants span the risk / return spectrum, which is consistent with best practice. 

Asset Allocation & Performance 

Total Defined Cont. & Deferred Comp. As of September 30, 2022
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Asset Allocation & Performance 

Total Defined Cont. & Deferred Comp. As of September 30, 2022

The fund options offered to participants span the risk / return spectrum, which is consistent with best practice. 
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*Large Growth – Russell 1000 Growth; Large Value – Russell 1000 Value; Small Growth – Russell 2000 Growth; Small Value – Russell 2000 Value; EAFE – MSCI EAFE; EM – MSCI EM; REITs – NAREIT; Bonds –

Barclays Aggregate; High Yield – Barclays High Yield; Cmdty – GSCI; HFOF – HFR FOF

Periodic Table of Performance 

Through 3Q22, commodities were the only asset class with positive performance YTD. Geopolitical conflicts, rising interest rates, and inflationary pressures 

have contributed to negative performance across equities and fixed income.   
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Fees remain extremely competitive for both the Defined Benefit Plan and the Cash Balance Benefit Plan. The total fee as of September 30, 2022 is 35 basis points 

(0.35%) annually. 

Defined Benefit & Cash Balance Benefit Fees

As of September 30, 2022

1. Total Fee (in dollars) of trailing 12-month period as of 6/30/2022.

2. Total Fee (in dollars) of trailing 12-month period as of 6/30/2022.

Manager
Assets

($ in dollars)

Total Fee

($ in dollars)
Total Fee (bps)

DFA – U.S. Small Cap $431,676,477 $1,424,532 33

BlackRock Russell 1000 Index $3,761,582,988 $507,814 1

BlackRock ACWI ex-U.S. IMI $1,620,725,086 $992,435 6

Arrowstreet $1,026,142,522 $4,391,499 43

MFS Global Equity $943,405,098 $3,576,544 38

Dodge & Cox $727,047,784 $4,021,715 55

Wellington Global Equity $322,279,320 $2,394,816 74

BlackRock Core Plus $847,274,575 $1,272,275 15

PIMCO Total Return $816,427,949 $1,896,213 23

BlackRock Bond Index $841,862,296 $168,372 2

Loomis Sayles Multi-Sector Full Discretion $588,197,081 $1,352,853 23

Loomis Sayles Bank Loans $10,727 $48 45

Franklin Templeton $37,224,758 $186,124 50

Neuberger Berman $505,926 $809 16

Baird $853,415,099 $1,450,806 17

PIMCO DIV INC $563,133,004 $2,252,532 40

Barings $496,224,098 $2,036,784 41

Total RE1 $1,271,557,737 $13,865,791 109

Total PE2 $1,334,795,052 $14,791,837 111

Residual Manager Value $29,939,573 --

Annual Fee Paid to Nebraska Investment Council -- $1,502,864 1

Total DB/CBB $16,513,138,871 $58,085,885 35
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The fees for the funds within the DC Plans are extremely favorable, ranging from 0.02% to 0.70% per annum. The Global Equity Fund fee is 0.70%, which ranks favorably relative 

to other active global equity managers. 

Fee Schedule**

As of September 30, 2022Total Defined Cont. & Deferred Comp

** In addition to the fees listed above, $113,844 (~1 bp on assets) in annual fees are paid to the Nebraska Investment Council
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Legal Disclosures and Disclaimers

Investment advice and consulting services provided by Aon Investments USA Inc. The information contained herein is given as of the 

date hereof and does not purport to give information as of any other date. The delivery at any time shall not, under any 

circumstances, create any implication that there has been a change in the information set forth herein since the date hereof or any 

obligation to update or provide amendments hereto. 

This document is not intended to provide, and shall not be relied upon for, accounting, legal or tax advice. Any accounting, legal, or 

taxation position described in this presentation is a general statement and shall only be used as a guide. It does not constitute 

accounting, legal, and tax advice and is based on Aon Investments’ understanding of current laws and interpretation. 

Aon Investments disclaims any legal liability to any person or organization for loss or damage caused by or resulting from any 

reliance placed on that content. Aon Investments reserves all rights to the content of this document. No part of this document may be 

reproduced, stored, or transmitted by any means without the express written consent of Aon Investments. 

Aon Investments USA Inc. is a federally registered investment advisor with the U.S. Securities and Exchange Commission. Aon 

Investments is also registered with the Commodity Futures Trading Commission as a commodity pool operator and a commodity 

trading advisor, and is a member of the National Futures Association. The Aon Investments ADV Form Part 2A disclosure statement 

is available upon written request to:

Aon Investments USA Inc.

200 E. Randolph Street

Suite 700

Chicago, IL 60601

ATTN: Aon Investments Compliance Officer

© Aon plc 2021. All rights reserved.


